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1. Introduction Fig 1 VIX'Is negatively correlated with S&P500 Fig 4: AAII Bulls % vs S&P 500 Index
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An indicator is considered reliable if it has a correlation

Based on our analysis of the 4 market sentiment indicators, only

co-efficient of at least £+ 0.5 with the S&P500 prices Percentage change {200 dma) >4P 00 adjusted closing price ~ —200 dma the CBOE Volatility Index (VIX) proves to be reliable for
during a period of 10 years. All calculations are done ) ) ) medium-term investments. Since it is a leading and contrarian
using Microsoft Excel. Fig 3: Equity put-call ratio vs S&P 500 Index indicator, low readings imply a bearish trend (short/sell/put
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